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TRADING NAME OF LICENSEE: TRUMP TAJ MAHAL CASINO RESORT

BALANCE SHEETS Amended

AS OF DECEMBER 31, 2002 AND 2001 é//;/b\_?

(UNAUDITED)
($ IN THOUSANDS)

Current Assets: : :
Cash and Cash Equivalents... 52,8111 42,066 |
Short-Term Investments o z
v 3 Receivables and Patrons' Checks (Net of Allowance for : T
o Doubtful Accounts - 2002, $9,358; 2001, $10,036) 15,609 21,0891
L4 TEIVEITOTIES o vereeveoeeveeeereeeessssmenscensssseenssenemsesvsssesesarsines 5,146 5.009
© 574 Prepaid Expenses and Other CUITENL ASSEIS......ocoiimmerismsincsssismssssssssessssssisssssses 3,825 ) L " ‘"25’6’6 T
6 | TOUE] CUITEN ASSELS....-- e 77,391 70,670
7 !lnvestments, Advances, and Receivables - CRDA................. NOTE 7o ereerecreeereeeeeeevveevians 11,402 15,478 |
8 |Property and Equipment - GIOsS..........cooovivviinniivinnenisncnnnnes NOTE2 & 3., L 1,115,209 1,083,648
Less: Accumulated Depreciation and Amortization........ NOTE2 & 3.... (248,564 21 1,280]
0 | Property and EQUIPTENT - NEL oottt s n 866,645 872,368 ;
I ORET ASSELS . errrrreereoersssrssoe s resssoes oo 1167 4 X S 12858 81,871
TOA] ASSELS...rrreoereoses e et e tees oo et res et es st er et 968,296 | 1,040,387
LIABILITIES AND EQUITY
Current Liabilites:
ACCOUNLS PAYADBIE. ... vttt et st R b en st 12,6211 16,343 ¢
NOLES PAYBDIE ... cciiiere ettt s D
Current Portion of Long-Term Debit: '
DUE 10 AFTTHALES. . eov ettt st et bbb T
: - Sl 5668 2129
Income Taxes Payable and ACCIUEH. ..o st L1944 -
Other Accrued EXPenses.......ocuocmmcociiniionineismiienns NOTE Surerceiecnrecrinecreeesnennncsnicisn i 270160 27674 *
Other Current Liabilities 8,876 | 11,254 0%
Total Current LIaDIHES .....ovevririir oot nssee et sesensisssemessressesosscssansssssnsnsssssnsessesss 56,125 - 57,400
Long-Term Debt:
21 ] DUE 10 AFFTHAES..cerercvecrroercrsrrenss e L 836,290 800,000
22 Other.......... L 10,171 4162
23 | Deferred Credits.. J :
24 Other Liabilities.........cooovivinnens
: Commitments and Contingencies |
L TOURL LIGBIHEIES. ... ooroosvvoseeeseeeseesreesseesesssseessseesessesssssesseseesssossesseesessammemenasesesesssoeesessenesesesssssssssssssssnsas ‘ 2 903,559 _§d6_4,~0§3€
| Stockholders', Partners’, o Proprietor's EQUity..................... NOTE 8 &9 eeerersscos H 64,737 | 176,324
otal Liabilities anad EqUity .. ..o oottt s st L 968,296 | 1,040,387

* Reclassification to conform to current year presentation.

The accompanying notes are an integral part of the financial statements.

Valid comparisons cannot be made without using information contained in the notes.
CCC-205
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TRADING NAME OF LICENSEE: TRUMP TAJ MAHAL CASINO RESORT

STATEMENTS OF INCOME

FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2002 AND 2001

(UNAUDITED)
($ IN THOUSANDS)

i

REVENUE: | :
CASINIO cvavvervvereesea s sensseesieseesesseses e s s b e st s et bbb R b E b AR st 5293101 525,115,
ROOITIS e vveeesreeeeseasesssossesssesssstessnssteesssaesssessssasssssesssssastesersssseasstsssstesonessssssesssssessassssssvessassssnnssss 34,794 34,926
Food and Beverage..... 55,307, 55936
(61111 U OURRUPIOIO 19,905 17.839
Total Revenue..... . 639,316 ; 633,816
Less: Promotional Allowances.... i 123,404 | 132,964 i *
INEE REVENUE..ccoueriierivriinreriercereseererasseesessnsssssasssasssssnasessnsssassesstsnsasnsesssssassasessssns 515,912 500,852
! COSTS AND EXPENSES:
COSt OF GOOGS ANA SEIVICES..e.vverrrercrrermsareressaessssnssassssssessssssssssassssasssseesasseerarsssssssessrmssssssssstasssen: 289,595 290,413
Selling, General and AJMINISTALIVE......c.ovivimvieenisininnnens 70,375 | 69,370 *
Provision for Doubtful AcCounts.......ccouvieveimnvninncnniens 4,222 2,901 ¢
Total Costs and Expenses N 364,192 362,684j
Gross OPerating PrOfit. .o it 151,720 138,168 |
38,158 33,822
6,068 T 659
Income (L0SS) fTOm OPETAtONS ....vovrrrierereesetesrss st s st s a et b s st ene 107,494 98,187
Other Income (Expenses):
Interest Income (Expense) - Affiliates....oenniiiiiin, NOTE 4...coonviiiianienns (95,430) _(92,733)
Interest Income (Expense) - EXternal........cooenriciccincnmcninines NOTE 4. | 9713y  (577)
Investment Alternative Tax and Related Income (Expense) - Net........ NOTE 7.oovereccraennn, : _{6,234) (2,330)
Nonoperating Income (Expense) - Net e 616, 1455
Total Other INCOME (EXPENSES)..covoverimiiiiiiiimririniriniesssennssssese s srssisissssinsanss | (102,021  (54,185)
22 Income (Loss) Before Income Taxes and Extraordinary HEmS....ooivnenicennssnn e 5,473 4,002
23 Provision (Credit) for INCOMNE TAXES...civveereeereeceercreersestansesesssssesenonses 2,319 -
' 24 Income (Loss) Before Extraordinary Items 3,154 4,002
__gL Extraordinary Items (Net of Income Taxes- 2002, § ; 2001, 8 - -
26| Net INCOME (LOSS).....ovvmireereressissirnse sttt s s e e 3,154 4,002
* Reclassification to conform to current year presentation.
The accompanying notes are an intergral part of the financial statements.
Valid comparisons cannot be made without using information contained in the notes.
CCC-210
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TRADING NAME OF LICENSEE: TRUMP TAJ MAHAL CASINO RESORT

STATEMENTS OF INCOME

FOR THE THREE MONTHS ENDED DECEMBER 31, 2002 AND 2001

(UNAUDITED)
($ IN THOUSANDS)

726 | Net INCOME (LOSS).worsurnrrsirrreesssiissss s eesssssscrsssssss s .

pr—

Amended

Lé//7/ﬂ\s

Income (Loss) Before Extraordinary ltems

N CX1 1) S
Extraordinary Items (Net of Income Taxes- 2002, $ ; 2001, 8 Jereerreneennneesesrunssneeseenne . =

4/01

* Reclassification to conform to current year presentation.

The accompanying notes are an intergral part of the financial statements.
Valid comparisons cannot be made without using information contained in the notes.

@
. REVENUE: :
¢ CasinO s s R 120,803 | 124,436
ROOIIIS e eevesvse s e eeeevasesssaesseessssesssassssssssasssss s sasaFen e s eas e re st reb e s st ot bess s s bt sremn s 8,138 8,587
Food and Beverage........... 12,457 13,465
OB oo e e e e s o2+ s oo see et r e b e 4,302 4250
TOUAI REVETIUE....oevieveviiieneeereresernsseesesssessestosensessssaseeareesestotasbaresssnernsssssnsassssnas 145,700 150,738
Less: Promotional Allowances...........comeviurirnn. ‘ 28,167 31,459 |*
INEL REVEIIUC. c.eceveevectiresresisseeesssiersnasaseessassesssssssssaanseensissesassns 117,533 119,279
COSTS AND EXPENSES:
Cost of Goods and Services.......ocvmvnrnnninninnes
Selling, General and Administrative.. - » :
Provision for DOUbHUl ACCOUNLS........ueerevereerraeneserssessesseresecssessessessenssesmssessnssasens B 738’
Total Costs and Expenses ﬂ:_:h ﬁ87v844
12| GIOSS OPETAMNG PrOfit. . veerricrceosisimmmiosscnmssion s st s s 30,428 | 31,435
1371 Depreciation and AMOTHZALOM. ..cveuiiererimeneries s 10,092 | 8,581
" Charges from Affiliates Other than Interest: -i B
14 MENAZEMENT FEES....cvnreermreermrrerercrmscemmincssersressoseess s sssreciseneseses N -
15 OTRET e smesnecesesessssssimsssnres s s 1,160 1,183
161 Income (Lo5S) fTOm OPErations.... oo ermeresriinratisssrsnssssssts st st o 19,176 21,671 |
| Other Income (Expenses): | i
Interest Income (Expense) - AfAIlIAtEs.......ooomiierieencrennsimeinn e NOTE 4. (24,203) (23,154)
Interest Income (Expense) - EXternal.. ..o (293 (232)
Investment Alternative Tax and Related Income (Expense) - Net........ NOTE 7o ‘ (4,191 (839)
Nonoperating Income (EXPENSe) = NEl......ovvuuurrrmeieriomnimmmssenmisesiomsssssesis s sssssissssesssssons s 4 ~ 808
Total Other INCOME (EXPEISES)...vcurrrerererssrsesmecrseessieseemrerssmsssanssssssssassasasssesans - (28,266  (23.117)
Income (Loss) Before Income Taxes and Extraordinary HEmS ..o, (9,090) {(1,4406)
Provision (Credit) for Income TaXeS......ccceevereuemmeriserscncrcnnins 529 ’ :_,._.A,,._:_;
(1446

0898
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TRADING NAME OF LICENSEE: TRUMP TAJ MAHAL CASINO RESORT

STATEMENTS OF CHANGES IN PARTNERS'
OR PROPRIETOR'S EQUITY

FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2001
AND THE TWELVE MONTHS ENDED DECEMBER 31, 2002

(UNAUDITED)
($ IN THOUSANDS)

Line (Def
W |
Balance, December 31, 2000..........ccoemvvvrmmremerrvcsressseresesssesseons L $187,242 | ($14,920) f $172,322
Net InCome (LOSS) = 2007 cvrreeveeerersescroeressecrerseeresersessereens - 4,002 ' 4,002
Capital ContributionS.....coceveirriveinsnimn e sesanns - - -
Capital Withdrawls - N B I
Partnership DistribUONS.........eveeseeereessrerecsasmonssssecsesscescrocees - l B
Prior Period Adjustments......ccouuecinmnnriicciisnsninescassesens ; | ‘
' | 2 o
Balance, December 31, 2001...coecerrorermersircecssonscsssisssererenss 187,242 (10,918) 176,324
Net Income (L08S) = 2002......ccoiimimiiirniniiecninennesenes - 3,154 3054
Capital Contributions......... " (35,565 - . (35,565)
Capital Withdrawis............ i - - -
Partnership Distributions... (79,176 ~(79,176)
Prior Period Adjustments......ccovreeinenssenrennnennan o
Balance, December 31, 2002.....o.oooorssssmsssssssresse $72,501 | (57,764) 564,737

The accompanying notes are an integral part of the financial statements.
Valid comparisons cannot be made without using information contained in the notes.

4/01 cCC-225



TRADING NAME OF LICENSEE: TRUMP TA] MAHAL CASINO RESORT

STATEMENT OF CASH FLOWS

| Amended

FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2002 AND 2001

(UNAUDITED)
($ IN THOUSANDS)

......................................... 15878
Purchase of Short-Term Investment SECUTIHES......virioiisimimriiire et .
Proceeds from the Sale of Short-Term Investment Securities........ - -
Cash Outflows for Property and Equipment.........ccoenieniennnnicenne (14,993) (5,793)
Proceeds from Disposition of Property and Equipment. - o
{6 | Purchase of Casino Reinvestment Obligations....ccovuvreereiens (6,709) . (6,644)
. .7 1 Purchase of Other Investments and Loans/Advances made.......cocoimveniicinnicrerinsnnenins - N -
Proceeds from Disposal of Investments and Collection
8 of Advances and Long-Term Receivables. ..o - -
9 Cash Outflows to Acquire Business Entities - -
"I Net Cash Provided (Used) by Investing ACHVIIES.....cuiuimnveiverssersmmennmnnsines oo (21,702) (12,437
ASH FLOWS FROM FINANCING ACTIVITIES:
Cash Proceeds from Issuance of Short-Term Debt.....coccoiiinninnicicie - . -
Payments to Settle ShOrt-Term Debl......cuoviiiirrrirnirrrienesistcs e S -
Cash Proceeds from Issuance of Long-Term Debt.. - -
Costs O ISSUINE DIEDT vttt ettt ettt e be s .
Payments to Settle Long-Term Debl... e
Cash Proceeds from Issuing Stock or Capital Contributions.... .l
Purchases of Treasury StocK.......oiorieeiiiinnereneinnnereiinnie e i
Payments of Dividends or Capital Withdrawals ........c.ccceeiincnn o
Partnership Distribution ... i
2| Cash Disbursed for Capital Contribution ......c.cceenne. -
| Net Cash Provided (Used) by Financing ACtVItES......ceiniernonimne i . - N
24 | Net Increase (Decrease) in Cash and Cash EQUIivalents.......eccvimmmnnrconineammnaonn, o
""""" 25 | Cash and Cash Equivalents at Beginning OF Period. ..ot e
26| Cash and Cash Equivalents at End of Period.... R
Interest (Net of Amount Capitalized)..cverivivernmernirirneses st s i 94,872 93,577
TTICOTNIE TAXES. cvirerrneriiesseritsssreasseeeensseasaesasressseeasseentesnresaass s esabnssennas e e serstaasesseantanssatttessassnes L 375 -
The accompanying notes are an integral part of the financial statements.
Valid comparisons cannot be made without using information contained in the notes,
Page 1 of 2
CCC-235

4/01



TRADING NAME OF LICENSEE: TRUMP TAJ] MAHAL CASINO RESORT

STATEMENT OF CASH FLOWS

FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2002 AND 2001

(UNAUDITED)
($ IN THOUSANDS)

5
INET CASH FLOWS FROM OPERATING ACTIVITIES: 1

INEE INCOME (LLOSS). v veverrerresreesessassresssseseeesssesmesesssseeesssssesesssnessssessssessssessssssssssesssssssesesssssas | 3,154 | 4,002

Noncash Items Included in Income and Cash Items Excluded from Income: I : ‘
Depreciation and Amortization of Property and Equipment............... 38,158 33,8221
Amortization of Other Assets (Bond Discount).........c.ouu..e.. ‘ 86 O
Amortization of Debt Discount or Premium......... 2,527 2,732
Deferred Income Taxes - Current........ - -
Deferred Income Taxes - NONCUITENL....cviiceriienenren et estsressnssnsessassssssessnssens - -
(Gain) Loss on Disposition of Property and Equipment. - -
(Gain) Loss on Casino Reinvestment Obligations.... 0,234 2,330
(Gain) Loss from Other Investment ACHVItIES.......coiirivierniiniriessssrstns s cneenene - -
Net (Increase) Decrease in Receivables and Patrons' Checks.... 5,480 327
Net (Increase) Decrease in INVENIOTIES. .. veeneiiiiiniiiniiieiirvt e sscnnene (137 329
Net (Increase) Decrease in Other Current ASSEIS.......oouvveieinveinseinrmesenninssinssenmecsscees 39y 257“4
Net (Increase) Decrease in Other Assets............... (7,930 “’m (§1 ,034)
Net Increase (Decrease) in ACCounts Payable...........ocriuirruinuieresisesseessenssesesssnesens ; (3,722 (280)
Net Increase (Decrease) in Other Current Liabilities Excluding Debt......ccooovrieiiceinnns i (2,620 3, 393,
Net Increase (Decrease) in Other Noncurrent Liabilities Excluding Debt.. i - - :

39911, 15878

: 47~ Net Cash Provided (Used) by Operating ACHVIIES...cc.cccceviiviviriiiniitiisinsisetesessisssssssasncssssses

SUPPLEMENTAL SCHEDULE OF NONCASH INVESTING AND FINANCING ACTIV]TIES

ACQUISITION OF PROPERTY AND EQUIPMENT:

48 | Additions to Property and EQUIPIENL. ...ttt - 29,041 12,253
49| Less: Captial Lease Obligations ICUITEM....ooooovessisiosisrirsisessssismnisissinsnisnsnrenssssmeniessecesse (4048 (6,460)
;:SQ‘ V Cash Outflows for Property and EQUIPIIENt ...t sissssrnesssesnssnssseseseens 14,993 | 5,793 ¢
| ACQUISITION OF BUSINESS ENTITIES: |
| Property and EQUiPmMENt ACQUITEM. ......c.covurruimremmiiscsisiimmmmmssiseniess s s sisssssrss s ssassssesnsas - -
GOOAWIl ACGUITEG. . erveveeerceemetniretscreerseesasssrsste s esebtessssmesssssessrmss s ass bt sasss s bmsssssssans - __ﬁ o
Net Assets Acquired Other than Cash, Goodwill, and Property and Equipment..... : - -
LonNg-TErm DEbt ASSUIEA. ..o vvucmrivuermrirmsecoeersirisssessescssisssisssssesecsensosssssssississssssssssssasssssenss - L T
Issuance of Stock or Capital INVESIEd........coovviiiiiiiii s - -

ash Outflows to Acquire Business ENHUEs. ..o st sessenssiens 0, T

TOCK ISSUED OR CAPITAL CONTRIBUTIONS:

Total Issuances of Stock or Capital Contributions/Partnership Distribution... NOTE8 & 9. (111,777 o
Plus: Issuances of Long-Term Debt to Affiliates, Net of Costs 35,565 o

739 Plus: Elimination of Amounts Due from Affiliates.........ccoouuuun.. . 76212 -
60| Cash Proceeds from Issuing Stock or Capital COMIIDULONS. 1...cccersririreriirmesemssinosisnscorssoreseases o0

The accompanying notes are an integral part of the financial statements.
Valid comparisons cannot be made without using information contained in the notes.

Page 2 of 2

CCC-235
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TRADING NAME OF LICENSEE: TRUMP TAJ MAHAL CASINO RESORT

SCHEDULE OF PROMOTIONAL
EXPENSES AND ALLOWANCES

(S IN THOUSANDS)

FOR THE THREE MONTHS ENDED DECEMBER 31, 2002

Promotional Allowances Promotional Expenses
- Number of Dollar Number of Dollar
Line Recipients Amount Recipients Amount
(a) (b) (c) (d) (e) (N
1 Rooms 69.717 |S 5.264
2 Food 504,685 5.381
3 Beverage 1,504,963 2,439
4 Travel 14,621 1,633
5 Bus Program Cash 155,032 1.792
6 Other Cash Comps 421,903 12.8
7 Entertainment 030 35 8,565 354
8 Retail & Gifis 44223 1,163
9 Parking
10 Other 3.810 267 13936 S67
11 Total 2.664.140 1S 28.167 81.345 3.319
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2002
Promotional Allowances Promotionai Expenses
Number of Dollar Number of Dollar
Line Recipients Amount Recipients Ameount
(a) (b) {c) (d) (e) (H
1 Rooms 253692 |S 22,739
2 Food 2,157473 24281
3 Beverage 6.331.416 10.216
4 Travel 64,925 6,749
5 Bus Program Cash 679,712 7,736
6 Other Cash Comps 1,719,526 55,982
7 Entertainment 26,229 1.390 17,758 854
3 Rertail & Gifts 196,948 6.218
9 Parking
10 Other 1590] 1.060 60.783 1,468
11 Total 11.183951 |93 125,404 340.414 15.289
4/97 11 CCC-245



TRUMP TAJ MAHAL CASINO RESORT
NOTES TO FINANCIAL STATEMENTS
DECEDMIBER 31,2002
(Unaudited)

NOTE 1 - ORGANIZATION. OPERATIONS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization and Operations

Trump Taj Mahal Associates, a New Jersey general partnership ("Taj Associates™ or the “Company™) is 100% beneficially
owned by Trump Atlantic City Associates, a New Jersey general partnership (“Trump AC™). Trump AC is 100% beneficially
owned by Trump Hotels & Casino Resorts Holdings, L.P., a Delaware limited partnership (“THCR Holdings™) whichisa
63.4% owned subsidiary of Trump Hotels & Casino Resorts, Inc., a Delaware corporation (“THCR™). In addition. Trump
AC beneficially wholly owns Trump Plaza Associates, a New Jersey general partnership (“Plaza Associates™), the owner
and operator of the Trump Plaza Hotel and Casino located in Atlantic City, New Jersey.

Taj Associates owns and operates the Trump Taj Mahal Casino Resort (the "Taj Mahal"), an Atlantic City. New Jersev hotel,
casino and convention center complex. The industry in which the Taj Mahal operates is subject to intense competition and
regulatory review.

As discussed in Note 4, repayment of the Trump AC Mortgage Notes is due in 2006. As shown in the sccompanying
Statements of Cash Flows, Taj Associates has consistently generated sufficient cash for debt service and operating
requirements. Management believes that, based upon its cash flow projections for 2003, Taj Associates have sufficient cash
flows to meet their debt service and operating expense requirements throughout 2003.

NOTE 2 - SUMDMIARY OF SIGNIFICANT ACCOUNTING POLICIES

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the United States
requires management to make estimates and assumptions that affcct the reported amounts of assets and labilities and
disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues
and expenses during the reporting period. Actual results could differ from those estimates.

Revenue Recognition

Garming revenues represent the net win from gaming activitics which is the difference between amounts of gaming wins and
losses. Revenues fromt hotel and other services are recognized at the time the related services are performed.

Taj Associates provides an allowance for doubtful accounts arising from casino, hotel and other services. which is based
upon a specific review of certain outstanding receivables as well as historical collection information. In determining the
amount of the allowance, management is required to make certain estimates and assumptions. Actual results could differ
from those estimates and assumptions.

Promotional Allowances

The retail value of accommodations, food, beverage and other services provided to customers without charge is included
in gross revenue and deducted as promotional allowances. The estimated departmental costs of providing such promotional
allowances are included in costs of goods and services in the accompanying statements of income as follows:

Years Ended December 31,

2002 2001
Rooms ................ S 9,802,000 S 10,393,600
Food and Beverage . ... ... 32,003,000 33,602,000
Other.................. 3,722,000 4,228.000
S 45,527,000 S 48,223,000




TRUMP TAJ MAHAL CASINO RESORT
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2002
(Unaudited)

Income Taxes

The accompanying financial statements do not include a provision for federal income taxes since any income or losses
allocated to the partners are reportable for federal income tax purposes by the partners.

Under the New Jersey Casino Control Act (the "Casino Control Act") and the regulations promulgated thereunder, Taj
Associates is required to file a New Jersey corporation business tax return.

At December 31,2002, Taj Associates had a net operating loss carryforward of approximately S131,000,000, which is
available to offset taxable income through the year 2009. The net operating loss carryforward results in 2 deferred state tax
asset of $11,790,000 which has been offset by a valuation allowance of $11,790,000 as utilization of such carrvforward is
not certain.

On July 3, 2002, the State of New Jersey passed the New Jersey Business Tax Reform Act (the "Act”). This Act, among
other things, requires the suspension of the use of the New Jersey net operating loss carryforward for two years and imposes
anew Alternative Minimum Assessment amount under the New Jersey corporate business tax based on either gross receipts

or gross profits, as defined. The Act is retroactive to January 1, 2002. In accordance with the Act, Taj Associates has
recorded a provision for current income tax expense of 52,319,000 for the year ended December 31, 2002,

Inventories

Inventories of provisions and supplies are carried at the lower of cost (weighted average) or market.

Propertv and Equipment

Property and equipment is carried at cost and is depreciated on the straight-line method over the estimated useful lives of
the assets. Estimated useful lives range from three to seven years for furniture, fixtures and equipment and 10 years for
buildings and building improvements. Leaschold improvements are amortized over the term of the related lease commencing
in the period these assets are piaced in service. Depreciation expense includes amortization of assets unéer capial lease
obligations.

Advertising Expense

Taj Associates expenses advertising costs as they are incurred. Advertising expense was $3,598,000 and $3,898,000 for
the years ended December 31, 2002 and 2001, respectively.

Long-Lived Assets

The provisions of Statement of Financial Accounting Standard No. 144 “Accounting for the Impairment or Disposal of Long-
Lived Assets” requires, among other things, that an entity review its long-lived assets for impairment whenever changes in
circumstances indicate that the carrying amount of an asset may not be fully recoverable. Taj Associates does not belicve
that any such changes have occurred.

Statements of Cash Flows

For purposes of the statements of cash flows, cash and cash equivalents include hotel and casino funds, funds on deposit with
banks and temporary investments purchased with a maturity of three months or less.

[



TRUMP TAJ MAHAL CASINO RESORT
NOTES TO FINANCIAL STATEMENTS
DECENMBER 31, 2002
(Unaudited)

Recent Accounting Pronouncements

InJuly 2001, the FASB issued Statement No. 141 “Business Combinations” (“SFAS 14]") and Statement No. 142 “Goodwill
and Other Intangible Assets™ (“SFAS 142"). SFAS 141 is effective as follows: a) use of the pooling-of-interest method is
prohibited for business combinations initiated after June 30, 2001; and b) the provisions of SFAS 141 also apply to all
business combinations accounted for by the purchase method that are completed after June 30, 2001. SFAS 142 is effective
for fiscal years beginning after December 135, 2001 and applies to all goodwill and other intangible assets recognized in an
entity’s statement of financial position at that date, regardless of when those assets were initially recognized. The effect of
adoption of these pronouncements did not have any impact on Taj Associates.

In July 2001, the FASB issued SFAS No. 143, “Accounting for Asset Retirement Obligations.” This standard addresses the
financial accounting and reporting for obligations associated with the retirement of tangible long-lived assets and the
associated asset retirement costs. The standard is effective for fiscal years beginning after June 13,2002, Taj Associates
does not expect the adoption of SFAS No. 143 to have an impact on Taj Associates’s financial results.

In August 2001, the FASB issued SFAS No. 144, “Accounting for the Impairment or Disposal of Long-Lived Assets.” This
standard addresses financial accounting and reporting for the impairment or disposal of long-lived assets. The standard is
effective for fiscal years beginning after December 31,2001, Taj Associates adopted SFAS No.144 on Januzry 1, 2002 and
the effect of adoption had no impact to Taj Associates.

In April 2002, the FASB issued No. 145, “Rescission of FASB Statements No. 4, 44 and 64, Amendment of FASB Statement
No. 13, and Technical Corrections™. SFAS No. 143 requires, among other items, gains or losses of extinguishment of debt
to be classified as income (loss) from continuing operations rather than as an extraordinary ttem as previously required under
SFAS No. 4 unless such extinguishment is determined to be extraordinary pursuant to Accounting Principles Board (“"APB”)
Opinion No. 30, “Reporting the Results of Operations - Reporting the Effects of Disposal of a Segment of 2 Business, and
Extraordinary, Unusual and Infrequently Occurring Transactions”™. SFAS No.145 was effective for financial statements
issued on or after May 15, 2002. Taj Associates adopted the provisions of SFAS No. 1435 during 2002, and the effect of
adoption had no impact to Taj Associates.

In June 2002, the FASB 1ssued SFAS No. 146 “Accounting for Costs Aszociated with Exit or Disposal Activities™. This
pronouncement, which nullifies EITF 94-3, “Liability Recognition for Certain Employee Termination Benefits and Other
Costs to Exit on Activity (including Certain Costs Incurred in 2 Restructuring)”, addresses the accounting and reporting for
costs associated with exit or disposal activities and is effective for exit or disposal activities initiated after December 31,
2002. Taj Associates does not expect the adoption of SFAS No. 146 to have a material impact on Taj Associates’s financial
position or results of operations.

In November 2002, the FASB issued Interpretation No. 45, “Guarantor’s Accounting and Disclosure Requirements for
Guarantees, Including Indirect Guarantees of Indebtedness of Others, an Interpretation of FASB Statements No. 3, 57, and
107 and Rescission of FASB Interpretation No. 34" (“FIN No. 43"). The interpretation requires that upon issuance of a
guarantee, the entity must recognize a liability for the fair value of the obligation it assumes under that obligation. This
interpretation is intended to improve the comparability of financial reporting by requiring identical accounting for guarantees
1ssued with separately identified consideration and guarantees issued without separately identified consideration. For Taj
Associates, the initial recognition, measurement provision and disclosure requirements of FIN No. 43 are applicable to
guarantees 1ssucd or modified after December 31, 2002. Taj Associates is currently evaluating what impact, if any, adoption
of FIN No. 45 will have on its financial position, results of operations, or liquidity.

In January 2003, the FASB issued Interpretation No. 46, “Consolidation of Variable Interest Entities™ (“FIN No. 46"). This
interpretation clarifies the application of Accounting Research Bulletin No. 51, “Consolidated Financial Statements,” to
certain entities in which equity investors do not have the characteristics of a controlling financial interest or do not have
sufficient subordinated financial support from other parties. FIN No. 46 applies immediately to variable interest entities
created after January 31, 2003, and to variabie interest entities in which an enterprise obtains an interest afier that date. For
existing variable interest entities, the consolidated requirement is effective for interim or annual financial statements
beginning after June 15,2003. Taj Associates does not believe that it has any variable interest entities. which will be subject
to consolidation pursuant to FIN No. 46.
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Reclassifications

During 2002, Taj Associatesreclassified certain costs (primarily bus coin) from gaming expenses to promotional allowances
to be consistent with prevailing industry practice. The prior year amount of $14,152,000 for the year ended December 31,

2001, has been reclassified to conform to the current year presentation.

Certain other reclassifications and disclosures have been made to prior year financial statements for them to be in conformity

with the current year presentation.

NOTE 3 - PROPERTY AND EQUIPMENT

Land ...
Builldings . ..ot
Furniture, fixtures and equipment . ............ .. ... ... ...
ConstruCtion In ProgresS .. ... uu e n e i e e e

Total .
Less Accumulated Depreciation (Note 2) . ... ... .. ... ... .. ..

Net Property and Equipment .......... .. ... ... .. ... ... ...

NOTE 4 - LONG TERM DEBT

Long term debt consists of the following:

Note Payable - Trump AC(a) ... ... ... .. . . . . ..
Note Pavable - Trump AC, net of unamortized discount

0f $460,000 and SO, respectively (a) ......... ... .. .. ... ...
Other(b) ............ e
Total .
Less: Currentportion-Other . ... .. . i

December 31,

2002 2001
) 74,563,000 S 74,568,000
910,089,000 899,507,000
125,879,000 103,891,000
4,673,000 5,282,000
1,115,209,000 1,083,648,000
(248,564.000) (211,280,000}
) 866,645,000 S 872,368,000

December 31,

December 31,

2002 2001
$ 300,000,000 S 800,000,000
36,290,000 —
15.839.000 6.291.000
852,129,000 806,291,000
(5.668.000) (2.129.000)
S 846,461,000 S 804,162,000
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Year ended December 31,

2002 2001
Interest Expense - Affiliates
Trump Atlantic City Associates (@) . ............. ... ....... S 92,756,000 S 90,000,000
Accretion - bond discount .. ... .. 147,000 —
Amortization - deferred loancosts (a) ......... ... ... ... ...... 2.527.000 2.733.000
Total L S 95.430.000 S 92,733.000
Interest Expense - External
Capital lease obligations (b) . ... ... ... .. ... ... L. S 973.000 S 577.000

Three months ended December 31,

2002 2001
Interest Expense - Affiliates
Trump Atlantic City Associates (a) . ........... ... ... S 23,533,000 S 22,500,000
Accretion - bond discount . ... ... .. 74,000 ——
Amortization - deferred loancosts (2) ... ... i i 396.000 654,000
Total S 24.203.000 S 23.154.000
Interest Expense - External
Capital lease obligations (b) .. ... ... ... ... ... .. . ... S 2903.000 S 233.000

(a) Trump AC together with Trump Atlantic City Funding, Inc., a wholly owned subsidiary of Trump AC (“Trump AC
Funding”). issued the Trump Atlantic City Mortgage Notes (“Trump AC Mortgage Notes™) inan aggregate principal amount
of $1,200,000,000 which tear interest at 11.23% and are due May 1, 2006. Interest on the Trump AC Morigage Notes 1s
due semiannually. The Trump AC Mortgage Notes arc guaranteed as to payment of principal and 1interest jointly and
severally by Taj Associaies, Plaza Associates, Trump AC and all future subsidiaries of Trump AC (other than Trump AC
Funding). The Trump AC Mortgage Notes are jointly and severally secured by mortgages representing a first lien and
security interest on substantially all of the assets of Taj Associates and Plaza Associates.

Trump AC together with Trump Atlantic City Funding, Inc. I (*Trump AC Funding 11"} and Trump Atlantic City Funding
111, Inc. (“Trump AC Funding 11", wholly owned subsidiaries of Trump AC, issued Trump AC Mortgage Notes in an
aggregate principal amount of $75,000,000 and 525,000,000, respectively, which bear interest at 11.25% and are duc May
1, 2006. Interest on the Trump AC Mortgage Notes is due semiannually. The Trump AC Mortgage Notes are guaranteed
as to payment of principal and interest jointly and severally by Taj Associates, Plaza Associates, Trump AC and all future
subsidiaries of Trump AC (other than Trump AC Funding). The Trump AC Mortgage Notes are jointly and severally
secured by mortgages representing a first lien and security interest on substantially all of the assets of Taj Associates and
Plaza Associates.

From the proceeds of the issuance of the Trump AC Mortgage Notes, Trump AC loaned §800,000,000 and $36,750,000
to Taj Associates with interest at 11.25%, due May 1, 2006 with the same terms as the Trump AC Mortgage Notes. Costs
of $29,467,000 and $609,000 associated with the 1ssuance of the Trump AC Mortgage Notes are being amortized by Taj
Associates using the effective interest method over the term of the Trump AC Mortgage Notes. Amortization is included
in interest expense in the accompanying statements of operations and totaled $2,527,000 and $2,733,000 for the years ended
December 31, 2002 and 2001, respectively.

The Trump AC Mortgage Notes include restrictive covenants prohibiting or limiting, among other things, the sale of assets,
the making of acquisitions and other investments, certain capital expenditures, the incurrence of additional debt and liens
and the payment of dividends and distributions.
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(b) Interest on these leases are payable with interest rates ranging from 7.9% to 13.0%. The leases are due zt various dates

between 2003 and 2007 and are secured by the equipment financed.

Future minimum payments under capital leases (principal portion included in the table of debt maturities below) are as

follows:

2003 L 5 6,853,000
2004 . 6.816.000
20005 e 3,443,000
2006 . 306,000
2007 324.000
Total Minimum Payments .. ... . ... ... o 17,944,000
"~ Less: Amount representing interest ................... .. ... (2,105,000)
Present Value of minimum lease payments .................. S 15,839.000

The aggregate maturities of long-term debt as of December 31, 2002 are as follows:
2003 L $ 35,669,000
2004 L 6,164,000
2005 L 3,263.000
2006 . 336.992.000
2007 e 501.000
) 352.585.000

The ability of Taj Associates to repay its current and long-term indebtedness when due will depend on 1ts zbility to either
generate cash from operations sufficient for such purposes or to refinance such indebtedness on or before the date on which
it becomes duc. Cash flow from operations will not be sufficient to repay a substantial portion of the prinvipal amount of
the debt at maturity. The future operating performance of Taj Associates and its ability to refinance its debi will be subject
to the then prevailing economic conditions, indusiry conditions and numerous other financial, business and other factors,
many of which are beyond the control of Taj Associates. There can be no assurance that the future operauzng performance
of Taj Associates will be sufficient to meet these repayment obligations or that the general state of the economy, the status
of the capital markets or the receptiveness of the capital markets to the gaming industry or to Taj Associates will be

conducive to refinancing this debt or other attempts to raise capital.
During 2002, Trump AC was secking to refinance or modify the terms of the Trump AC Mortgage Notes. Trump AC has
since terminated such efforts but may renew its efforts to refinance or modify the Trump AC Mortgage Notes at a later date

if and when capital market conditions are favorable.

NOTE 5 - OTHER ACCRUED EXPENSES

December 31,

2002 2001

Accrued interest S 3,486,000 S 7,000.000
Accrued advertising/marketing 1,366,000 1,297,000
Accrued payroll & related 14,099,000 12,510,000
Accrued CRDA obligation 1,520,000 1,579,000
Accrued litigation 642,000 694,000
Other ** 3,903,000 4,594,000

Total S 27,016,000 27,674,000

** None of the individual components of Other exceed 5% of the total.
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NOTE 6 - TRANSACTIONS WITH AFFILIATES

Taj Associates has engaged in certain transactions with Donald J. Trump ("Trump”) and entities that are wholly or partially
owned by Trump. Amounts receivable/(payable) at December 31 arc as follows:

December 31,

2002 2001
Trump Castle Associates (“Castle Associates”) (a) S 38,000 S 610,000
Plaza Associates (a) 30,000 (9,000)
THCR (a) — (977,000)
Trump Administration (a) (33,000) 6,624,000
Trump AC (2) 2,000,000 61,325,000
5 2,035,000 S 70,573,000

(a) Taj Associates engages in various transactions with the other Atlantic City hotel/casinos and related casino entities
owned by Trump. These transactions are charged at cost or normal selling price in the case of retail items and include certain
shared professional fees, insurance, payroll costs, warehoused operating inventories and advertising as well as complimentary
services offered to customers.

The Taj Mahal utilizes certain facilities owned by Trump to entertain high-end customers. Management believes that the
ability to utilize these facilities has enhanced Taj Associates revenues. In 2002 and 2001, Taj Associates incurred
approximately $344,000 and $270,000, respectively, for customer costs associated with such utilization. In addition, in
exchange for having Trump’s plane available to customers of the Taj Mahal, Taj Associates has incurred pilot costs of
approximately $147,000 and 5126,000 for the years ended December 31, 2002 and 2001, respectively.

Trump Taj Mahal Associates Administration, a scparate division of Taj Associates ("Trump Administration™) was formed
for the purpose of realizing cost savings and operational synergies by conselidating certain adminiswative functions of, and
providing ceriain services to, Plaza Associates, Taj Associates and Casile Associates. Management believes that Trump
Administration’s services will continue to result in substantial cost savings and operational synergies.

NOTE 7- COMMITMENTS AND CONTINGENCIES

Lease Agreements

Taj Associates lcases certain property, warehouse space and various equipment under operating leases. Rent expense for
the years ended December 31, 2002 and 2001 was $4,882,000 and $3,699,000, respectively.

Future minimum lease payments under the noncancellable operating leases are as follows:

2003 S 2,444,000
2004 1,292,000
2005 o 1,539,000
2006 @ —
2007 _

S 5,275,000

Certain of these leases contain options to purchase the leased properties at various prices throughout the leased terms.
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Taj Associates received a permit under the Coastal Area Facilities Review Act (“CAFRA™) (which included a condition of
Taj Associates’ casino license) that initially required Taj Associates to begin construction of certain improvements on the
Steel Pier by October 1992, which improvements were to be completed within 18 months of commencement. Taj Associates
initially proposed a concept to improve the Steel Pier, the estimated cost of which was $30,000,000. Such concept was
approved by the New Jersey Department of Environmental Protection, the agency which administers CAFRA. In March
1993, Taj Associates obtained a modification of its CAFRA permit providing for the extension of the required
commencement and completion dates of the improvements to the Steel Pier for one year, which has been renewed annually
based upon an interim use of the Steel Pier as an amusement park. The pier sublease terminates on December 31, 2003
unless extended.

Emplovee Benefit Plan

Taj Associates has a retirement savings plan (the "Plan"} for its nonunion employees under Section 401(k) of the Internal
Revenue Code. Employees are eligible to contribute up to 30% of their earnings to the Plan and Taj Associates will match
50% ofthe first 6%. Taj Associates recorded charges of $1,835,000 and 52,001,000 for matching contributions for the years
ended December 31, 2002 and 2001, respectively.

Taj Associates makes payments to various trusteed multi-employer pension plans under industry-wide union agreements.
The payments are based on the hours worked by or gross wages paid to covered employees. Under the Employee Retirement
Income Security Act, Taj Associates may be liable for its share of the plan’s unfunded liabilities, if any, if the plans are
terminated. Pension expense charged to operations for the years ended December 31, 2002 and Dzcember 31, 2001 was
$2,439,000 and $2,242,000 respectively.

Casino License Renewal

The operation of an Atlantic City hotel and casino is subject to significant regulatory controls which affect virtually all of
its operations. Under the Casino Control Act, Taj Associates is required to maintain certain licenses. Casino licenses must
be renewed periodically, are not transferable, are dependent on the financial stability of the licensee and can be revoked at
any time.

In June 1999, the Casino Control Commission (the “CCC”) renewed Taj Associates’ casino license to operate the Taj Mahal
for a period of four years through June 30, 2003. Taj Associates has filed an application for the renewal of its casino license
through June 2007. Upon revocation, suspension for more than 120 days, or failure to renew the casino license, the Casino
Control Act provides for the mandatory appointment of a conservator to take possession of the hotel and casino's business
and property, subject to all valid liens, claims and encumbrances.

Legal Proceedings

Taj Associates, its Partners, certain members of its former Executive Committee, and certain of its employees, have been
involved in various legal proceedings. In general, Taj Associates has agreed to indemnify such persons against any and all
losses, claims, damages, expenses (including reasonable costs, disbursements and counsel fees) and liabilities (including
amounts paid or incurred in satisfaction of settlements, judgments, fines and penalties) incurred by them in said legal
proceedings.

Various legal proceedings are now pending against Taj Associates. Taj Associates considers all such proceedings to be
ordinary litigation incident to the character of its business. Taj Associates believe that the resolution of these claims will not,
individually or in the aggregate, have a material adverse effect on its financial condition or results of operations.

Taj Associates is also a party to various administrative proceedings involving allegations that it has violated certain
provisions of the Casino Control Act. Taj Associates believes that the final outcome of these proceedings will not, either
individually or in the aggregate, have a material adverse effect on its financial condition, results of operations or on the ability
of Taj Associates to otherwise retain or renew any casino or other licenses required under the Casino Control Act for the
operation of the property.
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Self-Insurance Reserves

Self-insurance reserves represent the estimated amounts of uninsured claims related to employee health medical costs,
workman’s compensation and personal injury claims that have occurred in the normal course of business. These reserves are
established by management based upon specific review of open claims, with consideration of incurred but not reported claims
as of the balance sheet date. The costs of the ultimate disposition of these claims may differ from these reserve amounts.

Federal Income Tax Examination

Taj Associates is currently involved in an examination with the Internal Revenue Service (“IRS™) concerning Taj Associates’
federal partnership income tax returns for the tax years 1994 through 1996. While any adjustment which results from this
examination could affect Taj Associates’ state income tax return, Taj Associates does not believe that adjustments, if any,
will have a material adverse effect on its financial condition or results of operations.

Casino Reinvestment Development Authority Obligations

Pursuant to the provisions of the Casino Control Act, Taj Associates, must either obtain investment tax credits (as defined
in the Casino Control Act), in an amount equivalent to 1.25% of its gross casino revenues, or pay an alternative tax of 2.3%
of its gross casino revenues (as defined in the Casino Control Act). Invesunent tax credits may be obiained by making
qualified investments or by the purchase of bonds at below market interest rates from the Casino Reinvestmeni Development
Authority ("CRDA"). Taj Associates intend on satisfying its obligations primarily by depositing funds to be used for the
purchase of bonds or by making qualified investments. Taj Associates is required to make quarterly deposits with the CRDA
based on 1.25% of its grossrevenue. Forthe yearsended December 31,2002 and 2001, Taj Associates charged to operations
$2,217,000 and 52,219,000 respectively, to give effect to the below market interest rates associated with CRDA bonds that
have either been issued or are expected to be issued from funds deposited. From time to time Ta] Associates has elected to
donate funds it has on deposit with the CRDA for various projects. Donations in the amounts of $6.192.000 and $333,000
were made during the years ended December 31, 2002 and 2001, respectively. Asaresult of these donations, Taj Associates
charged the carrying value to operations of $4.018,000 and S111,000 during the years ended December 31, 2002 and 2001,

NOTE 8 - PARTNERSHIP DISTRIBUTION

Pursuant to the indentures governing the Trump AC Mortgage Notes, Trump AC is permitted to reimburse THCR for its
operating and interest expenses. These reimbursements are subject to limitations sct forth in such indentures, including an
annual limitation of $10,000,000 in operating expense reimbursements and a life- time limitation of $30,000,000 in interest
expense reimbursements. During the quarter ended June 30, 2002, Trump AC declared a non-cash parmership distribution
to THCR 0f5101,341,000, consisting of 550,000,000 of prior years interest reimbursements and $51.34 1,000 of prior vears
operating expense reimbursements.

As such, Trump AC’s subsidiaries, Taj Associates and Plaza Associates are permitted to reimburse Trump AC for its
interest expenses and operating expense reimbursements to THCR. During the quarter ended June 30, 2002, Taj Associates
declared a partnership distribution to Trump AC 0f $76,212,000. Previously these amounts were presented as Advances
to Affiliates on the balance sheet. Additionally, during the six months ended December 31, 2002, Taj Associates declared
cash partnership distributions to Trump AC of $2,964,000 consisting of operating expense reimbursements.
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NOTE 9 - PARTNERSHIP CAPITAL

Trump AC together with Trump AC Funding II and Trump AC Funding IIl issued Trump AC Mortgzze Notes in an
aggregate principal amount of $75,000,000 and 525,000,000, respectively, which bear interest at 11.23% azd are due May
1, 2006. Interest on the Trump AC Mortgage Notes is due semiannually. The Trump AC Mortgage Notes are guaranteed
as to payment of principal and interest jointly and severally by Taj Associates, Plaza Associates, Trump AC and all future
subsidiaries of Trump AC (other than Trump AC Funding). The Trump AC Morigage Notes are jointly and severally
secured by mortgages representing a first lien and security interest on substantially all of the assets of Taj Associztes and
Plaza Associates.

From the proceeds of the issuance of the Trump AC Mortgage Notes, Taj Associates and Plaza Associates each received
the benefit 0£$36,750,000 and $63,250,000, respectively. Accordingly these amounts plus apportioned deferred loan costs
net of unamortized discounts were recorded in the stand alone financial statements of both Taj Associztes and Plaza
Associates during the quarter ended June 30, 2002. Previously these amounts were recorded solely ea the financial
statements of Trump AC.

NOTE 10 - FAIR VALUE OF FINANCIAL INSTRUMENTS

The carrying amount of the following financial instruments approximates fair value, as follows: (a) cash and cash
equivalents, receivables and payables are based on the short term nature of these financial instruments and (3) CRDA bonds
and deposits are based on the allowances to give effect to the below market interest rates.

The estimated fair values of the other financial instruments are as follows:

December 31, 2002

Carrving Amount Fair Value
Trump AC Mortgage Notes S §00.000,000 S £24.000.500
Trump AC Funding [T Mortgage Notes S 27,254,000 S 21,085,000
Trump AC Funding III Mortgage Notes S 9.036,000 S 6,983.000

The fair values of the Trump AC Mortgage Notes, Trump AC Funding II Mortgage Notes and Trump AC Funding 111
Mortgages Notes are based on quoted market prices as of December 31, 2002.

There are no quoted market prices for other notes payable and a reasonable estimate could not be made without incwrring
excessive costs.
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STATEMENT OF CONFORMITY, ACCURACY AND COMPLIANCE

STATE OF NEW JERSEY
:SS,
COUNTY OF ATLANTIC

James L. Wright, being duly sworn according to law upon my oath deposes and says:

1. I have examined this Quarterly Report.

27 All the information contained in this Quarterly Report has been prepared in conformity with the
Casino Control Commission’s Quarterly Report Instructions and Uniform Chart of Accounts.

3. To the best of my knowledge and belief, the information contained in this report is accurate.
4. To the best of my knowledge and belief, except for the deficiencies noted below, the licensee

submitting this Quarterly Report has remained in compliance with the financial stability
regulations contained in N.J.A.C. 19:43-4.2(b)1-5 during the quarter.

Subscribed and sworn to before %/f %

me this 31% day of March, 2003 Stgnature

Vice President of Finance
Title

Swndturc

jé?/y/m Qf //)n"/ /////Qa /

003307-11
License Number

Suzanne H. Wallowitch On Behalf Of:
NOTARY PUBLIC OF NEW JERSEY
My Commission Expires November 23, 2003
Basis of Authority

to Take Oaths Casino Licensee

Trump Taj Mahal Casino Resort

4/97 12 CCC-249



